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GDP (in USD billion) 13.0 14.1
Inflation Index 5% 5.2%
Exports (in USD billion) 5.22 6.02
Imports (in USD billion) 6.71 7.96
FDI (in USD billion) 0.79 1.41
Banking deposits (in USD billion) 5.2 6.7
Banking loans (in USD billion) 4.3 5.9
Foreign Reserves (in USD billion) S &8

Source: IMF, World Bank, NBC & ADB
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Reference: 61090109/ 20692303/HN
INDEPENDENT AUDITORS’ REPORT
To: The Owners of Bank for Investment and Development of Cambodia Plc.

Opinion

We have audited the accompanying consolidated financial statements of the Bank for Investment and
Development of Cambodia Plc and its subsidiaries (together referred to as “the Group”) which comprise
the consolidated balance sheets as at 31 December 2018, and the consolidated income statements,
consolidated statements of changes in equity and consolidated statements of cash flows for the year
then ended, and notes to the consoclidated financial statements, including a summary of significant
accounting policies (collectively referred to as “the consolidated financial statements”).

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial
position of the Group as at 31 December 2018, and its consolidated financial performance, its
consolidated changes in equity and consolidated cash flows for the year then ended in accordance with
Cambodian Accounting Standards and relevant regulations and guidelines issued by the National Bank
of Cambodia (“NBC").

Basis for Opinion

We conducted our audit in accordance with Cambodian International Standards on Auditing (“CISAs").
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Group in accordance
with the sub-decree on the Code of Ethics for Professional Accountants and Auditors promulgated by
the Royal Government of Cambodia, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 7 of the financial statements. Included in the loans balance at 31 December
2018 were some loans of certain agriculture customers amounting to US$27,146,100 which were
classified as substandard loans and US$41,686,165 which were classified as special mention loans in
accordance with the approval from NBC on 19 June 2018. Our opinion is not modified in respect of this
matter.

Other Matter

The equivalent amounts in KHR presented in the accompanying consolidated financial statements have
been translated on the basis set forth in Note 2.1 to the consclidated financial statements solely for the
Group's internal use and for reporting to the relevant authorities in compliance with the current
regulations.
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Information other than the Financial Statement and Auditor’s Report Thereon

The other information obtained at the date of the auditor's report comprises the Report of management
as set out in pages 1 to 4. Management is responsible for the other information.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibility of Management and the Board of Directors for the Financial Statements

Management is responsible for the preparation of consolidated financial statements that give a true and
fair view in accordance with Cambaodian Accounting Standards and relevant regulations and guidelines
issued by the National Bank of Cambodia, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
mistatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

The Board of Director is responsible for overseeing the Group's financial reporting process.

Auditors’ Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with CISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with CISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Auditors’ Responsibility for the Audit of the Consolidated Financial Statements (continued)

= Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

= Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

= Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Ernst & Young (Cambodia) Ltd.
Certified Public Accountants
Registered Auditors

Phnom Penh, Kingdom of Cambodia

26 June 2019

A member firm of Ernst & Young Global Limited
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CONSOLIDATED BALANCE SHEET

BANK FOR INVESTMENT AND DEVELOPMENT OF CAMBODIA PLC.

as at 31 December 2018

ASSETS

Cash on hand and other cheque items
Balances with central banks

Due from other financial institutions
Investments in securities

Loans to customers

Property and equipment
Infangible assets

Other assets

Deferred tax assets

TOTAL ASSETS

LIABILITIES AND OWNERS’ EQUITY
Liabilities

Due to other financial institutions
Due to customers

Income tax payable

Ofther liabilities

Total liabilities

Owners’ equity

Paid-up capital

Foreign exchange franslation reserves
General banking reserves
Retained earnings

Non-controlling interests

Total owners’ equity

TOTAL LIABILITIES AND OWNERS' EQUITY

VA

KHR'000 KHR'000

7,462,113 29,982,770 5713,599 23,065,799
50,822,458 204,204,636  54,125731 218,505,576
25804,361 103,681,922 60,490,938 244,201,917
16,007,897 64,319,730 17,156,471 69,260,673
545,277,871 2,190,926,486 505,251,272 2,039,699,385
17,478,293 70,227,781 19,969,546 80,617,057
1,697,503 6,820,567 1,842,895 7,439,767
64,169,149 257,831,641 58,507,136 236,193,308
999,561 4,016,236 745,866 3,011,061
729,719,206 2,932,011,769 723,803,454 2,921,994,543
344,076,907 1,382,501,012 348,433,453 1,406,625,850
245,220,148 985,294,555 235,331,963 950,035,135
816,114 3,279,146 932,133 3,763,021
21,629,400 86,906,929 17,765,103 71,717,720
611,742,569 2,457,981,642 602,462,652 2,432,141,726
100,000,000 401,800,000 100,000,000 403,700,000
(166,664) (669,656) (538,366)  (2,173,384)
3853970 15,485,251 3,550,706 14,334,200
9858711 39,612,301 11,256,361 45,441,929
4,430,620 17,802,231 7,072,101 28,550,072
117,976,637 474,030,127 121,340,802 489,852,817
729,719,206 2,932,011,769 723,803,454 2,921,994,543
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STATEMENT OF INCOME STATEMENT

Interest income

Interest expenses

Net interest income

Fee and commission income
Fee and commission expenses
Net fee and commission income
Income from securities

Other operating income

TOTAL OPERATING INCOME
Operating expenses

Provision expenses for credit losses

Provision expenses for diminution in
value of investment and other assets

Recovery from loans written-off
PROFIT BEFORE TAX
Income tax expense

NET PROFIT FOR THE YEAR

Net profit attributable to non-controlling
interests

Net profit/(loss) atiributable to
the equity holders of the Bank

2017

42,186,050 169,503,549 39,926,830 161,184,613
(19,347,957)  (77.740,091)  (19,719,834)  (79,608,970)
22,838,093 91,763,458 20,206,996 81,575,643
14,245,730 57,239,343 10,541,517 42,556,104
(8,766,474)  (35,223,693) (5,693,062)  (22,982,891)
5,479,256 22,015,650 4,848,455 19,573,213
(494,598)  (1,987.295) 300,765 1,214,188
1,406,585 5,651,659 145,310 586,616
29,229,336 117,443,472 25,501,526 102,949,660
(19,610,142)  (78,793,551)  (17,588,297)  (71,003,955)
(11,611,511)  (46,655,051) (6,730,670)  (27,171,715)
(1,265,725) (5,085,683) (205,138) (828,142)
5,262,528 21,144,838 1,005,985 4,061,161
2,004,486 8,054,025 1,983,406 8,007,009
(992,268) (3,986,932) (1,632,360) (6,589,837)
1,012,218 4,067,093 351,046 1,417,172
582,727 2,341,397 495,106 1,998,743
429,491 1,725,696 (144,060) (581,571)
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STATEMENT OF CHANGES IN EQUITY

Balance
as at 1 January 2017

Received from acquisitions
Net profit for the year
Appropriation fo reserves

Dividend payment
Exchange differences
on franslation of foreign
operations

Ofther decrease

Balance
as at 31 December 2017

KHR’'000 equivalent

Balance
as at 1 January 2018

Decrease from
de-investment

Net profit for the year

Appropriation fo reserves
Exchange differences
on franslation of foreign
operations

Other decrease

Balance
as at 31 December 2018

KHR'000 equivalent

VA

Foreign

General | exchange Non-

Paid-up banking | translation Retained | controlling

capital reserves reserves earnings interests

us$ us$ us$ uss$ us$ us$

100,000,000 3,311,768 (1,587,171) 11,341,875 2,409,433 115,475,905
- 77,010 - 602,137 4,082,514 4,761,661
- - - (144,060) 495,106 351,046
- 161,928 - (161,928) - -
- - - (376,211)  (441,000) (817,211)
- - 1,048,805 - 526,048 1,574,853
. : - (5,452) - (5.452)
100,000,000 3,550,706  (538,366) 11,256,361 7,072,101 121,340,802
403,700,000 14,334,200 (2,173,384) 45,441,929 28,550,072 489,852,817
100,000,000 3,550,706  (538,366) 11,256,361 7,072,101 121,340,802
- (43,092) - (393.232) (3,224,208) (3.660,532)
- - - 429,491 582,727 1,012,218
- 346,356 - (346,356) - -
- - 371,702 - - 371,702
- - - (1,087,553) - (1,087,553)
100,000,000 3,853,970  (166,664) 9,858,711 4,430,620 117,976,637
401,800,000 15,485,251 (669,656) 39,612,301 17,802,231 474,030,127
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STATEMENT OF CASH FLOWS

Net cash used in operating activities

Cash flows from investing activities

(42,610,044)

(171,207,157)

KHR’000
UssS equivalent uUssS

(18,940,173)

KHR'000
equivalent

(76,461,477)

Acquisition of property and equipment (295,804) (1,188,540) (118,607) (478,816)
Acquisition of computer software - - (142,487) (575,220)
Proceeds from disposal of property

and equipment 72,726 292,213 - -
Investment in construction in progress (2,002,269) (8,045,117) (2,023,120) (8,167,335)
Dividend received from investments 86,711 348,405 13,421 54,181
Proceed from dealing investment 5,764,883 23,163,300 - -
Net cash from/ (used in)

investing activities 3,626,247 14,570,261 (2,270,793) (9.167,190)
Cash flows from financing activities
Profit transfer to shareholders - - (1,108,772) (4,476,113)
Net cash used in financing activities - - (1,108,772) (4,476,113)
Net decrease in cash and cash
equivalents (38,983,797) (156,636,896) (22,319,738) (90,104,780)
Cash and cash equivalents

at the beginning of the year 85,988,496 347,135,558 97,346,393 392,987,387
Foreign exchange difference 371,702 (140,283) 1,048,805 4,234,025
Cash received from acquisition - - 9,913,036 40,018,926
Cash and cash equivalents

at the end of the year 47,376,401 190,358,379 85,988,496 347,135,558
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CUSTOMERS
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KHR’000 KHR'000
ussS equivalent uss equivalent

Term loans 368,257,366 1,479,658,097 319,077,312 1,288,115,108
Overdraft 71,377,154 286,793,405 88,211,016 356,107,872
Credit facilities 118,152,281 474,735,865 113,090,946 456,548,149
Total loans - gross 557,786,801 2,241,187,367 520,379,274 2,100,771,129
Specific provision (7,702,511) (30,948,689) (10,614,868) (42,852,222)
General provision (4,806,419) (19,312,192) (4,513,134) (18,219,522)
Provision for credit losses on

loans to customers (12,508,930) (50,260,881) (15,128,002) (61,071,744)
Loans to customers - net 545,277,871 2,190,926,486 505,251,272 2,039,699,385

Changes in provision for credit losses on loans to customers were summarized below:

KHR’000 KHR’000
uUssS equivalent ussS equivalent

Beginning balance 15,128,002 61,071,744 11,882,365 47,969,108
Provision charged for the year 11,611,511 46,655,051 6,759,098 27,286,479
Utilization (14,181,547) (56,981,456) (3,499,236) (14,126,417)
Foreign exchange difference (49,036) (484,458) (14,225) (57.,426)
Ending balance 12,508,930 50,260,881 15,128,002 61,071,744
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DEPOSITS FROM CUSTOMERS

US$ K!-lR (00]0] US$ K!-IR (010]0]
equivalent equivalent

Current accounts 41,312,392 165,993,191 40,377,923 163,005,676
us$ 36,402,537 146,265,394 33,036,754 133,369,376
KHR 788,575 3,168,494 499,763 2,017,543
Others 4,121,280 16,559,303 6,841,406 27,618,757
Fixed deposits 200,102,875 804,013,352 191,560,658 773,330,376
us$ 124,667,436 500,913,758 115,020,078 464,336,055
KHR 76,826 308,687 821,580 3,316,718
Ofthers 75,358,613 302,790,907 75,719,000 305,677,603
Savings deposits 3,415,548 13,723,672 3,052,761 12,323,996
us$ 3,400,051 13,661,405 3,046,997 12,300,727
KHR 15,497 62,267 5,764 23,269
Margin deposits 389,333 1,564,340 340,621 1,375,087
us$ 129,784 521,472 107,140 432,524
Others 259,549 1,042,868 233,481 942,563
Total 245,220,148 985,294,555 235,331,963 950,035,135
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HEAD OFFICE:

#370 Preah Monivong Blvd,
Sangkat Boeng Keng Kang |,

Khan Chamkarmon,
Phnom Penh, Cambodia

Tel: (855-23) 210 044

Fax: 023 220 511

Email: info@bidc.kh

& Website: www.bidc.com.kh
SWIFT: IDBCKHPP
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